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D i rectors’ re p o rt

The directors present their re p o rt together with the financial re p o rt on 

the consolidated entity consisting of Select Harvests Limited and the entities

it controlled during the year ended 30 June 2001 and the auditors’ re p o rt 

t h e re o n .

The names of directors in office at any time during or since the end of the

financial year are :

M A Fremder ( C h a i rm a n )

B P Burn s

C G Clark

B J Hanley

D J Wi l l i a m s

D i rectors have been in office since the start of the financial year to the date of

this re p o rt unless otherwise stated.

D i rectors’ qualifications

Details of the qualifications, experience, and other directorships and special

responsibilities of each director are set out on page 12 of the annual re p o rt .

I n t e rests in shares of the Company

As at the date of the re p o rt the interests of the directors in the shares of the

company and related bodies corporate were :

Select Harvests Limited
Fully paid ord i n a ry share s

Maxwell A Fre m d e r 5 , 8 7 2 , 0 9 1

Brian P Burn s 1 0 0 , 0 0 0

Charles G Clark 1 0 , 0 0 0

Brian J Hanley -

David J Wi l l i a m s -

Operating re s u l t s

The consolidated profit from ord i n a ry activities of the economic entity for 

the financial year after providing for income tax amounted to $6,564,000 

(2000: $5,239,000).

Review of operations

Refer to pages 8 to 11 of the annual re p o rt .

Significant changes in aff a i r s

Significant changes in the economic entity’s state of affairs that occurre d

during the financial year, other than those re f e rred to elsewhere in this 

re p o rt, are as follows:

On 3 October 2000, the consolidated entity purchased the net business assets

of Renshaw Foods. Refer to Note 23 for details.

Principal activities

The principal activities of the economic entity during the financial year were

the processing, packaging and marketing of edible nuts, dried fruit and seeds;

the growing, processing, packaging and distributing of almonds; the

p rovision of management services and the manufacture of chemically-based

pelletised pro d u c t s .

No significant change in the nature of these activities occurred during the year.

After balance date events

In accordance with the strategic alliance entered into with Ti m b e rcorp in

August 2000 (as outlined on page 18 of the 2000 annual re p o rt) Almonds

Australia Pty Ltd, a 75%-owned subsidiary of Ti m b e rcorp, became entitled 

to the issue of 1,500,000 options from 31 July 2001, each option relating 

to one ord i n a ry share in Select Harvests Limited. The options have an exerc i s e

price of $1.80 per share, and an expiry date of 31 December 2001.

No other matters or circumstances have arisen since the end of the financial

year which significantly affected, or may significantly affect, the operations 

of the economic entity, the results of those operations, or the state of affairs 

of the economic entity in future financial years.

Likely developments

Refer to page 3 of annual re p o rt .

E n v i ronmental issues

The economic entity’s operations are subject to environmental regulations 

as follows:

The economic entity holds licences issued by the Environmental Pro t e c t i o n

Authority which specify limits for discharges to the environment which are the

result of the economic entity’s operations. These licences regulate the

management of discharge to the air and stormwater ru n - o ff associated with 

the operations.

T h e re have been no significant known breaches of the economic entity’s

licence conditions.

Dividends paid or re c o m m e n d e d

The dividends paid or declared since the start of the financial year are 

as follows:

(a) The directors on 15 August 2001 declared a fully franked dividend 

of $0.06 per ord i n a ry share be paid on 1 October 2001 to members in the

books of the company as at close of business on 12 September 2001.

$ 1 , 9 7 0 , 4 7 7

(b) A fully franked interim dividend of $0.04 per ord i n a ry share was paid 

to members on 6 April 2001. $ 1 , 3 1 3 , 6 5 1

S h a re options

Unissued share s

As at the date of this re p o rt, under the Employee Incentive Scheme, there were

363,466 unissued ord i n a ry shares under options as follows:

• 222,240 options to take up one ord i n a ry share in Select Harvests Limited 

at an issue price of $1.05. The options expire on 14 October 2001; and

• 141,226 options to take up one ord i n a ry share in Select Harvests Limited

at an issue price of $1.00. The options expire on 30 September 2002.

C u rrent option holders do not have any right, by virtue of the option, to

p a rticipate in any share issue of the company or any related body corporate.

S h a res issued as a result of the exercise of options

During or since the end of the financial year, employees have also exerc i s e d

the option to acquire 16,939 fully paid ord i n a ry shares in Select Harv e s t s

Limited at a price of $1.00.

Indemnification and insurance of directors and off i c e r s

During or since the financial year, the company has paid premiums in re s p e c t

of Directors & Officers Liability Insurance. This policy insures the current and

f o rmer Directors and Officers of the company and its controlled entities

against liability. The policy does not specify the premium payable by

individual Directors and Off i c e r s .

In accordance with the confidentiality provision of the policy, further details of

the policy have not been disclosed.

D i rectors’ and other officers’ emoluments

The Remuneration Committee of the Board of Directors is responsible 

for determining and reviewing compensation arrangements for the dire c t o r s ,

the Chief Executive Officer and the executive team. The Remuneration

Committee assesses the appropriateness of the nature and amount 

of emoluments of such officers on a periodic basis, by re f e rence 

to relevant employment market conditions, with the overall objective 

of ensuring maximum stakeholder benefit from the retention of a high 

quality board and executive team. Such executives are given the opportunity 

to receive their base emolument in a variety of forms including cash and 

fringe benefits such as motor vehicles. It is intended that the manner of

payment chosen will be optimal for the recipient without creating any

i n c remental cost for the company.

Last year, an independent consultant was re c ruited to determine 

the market value of the executives of Select. Plans are underway to align 

the remuneration packages for the senior executives relative to the median

remuneration package for the particular roles, adjusted for factors such 

as individual perf o rmance and the experience and knowledge of the employee.

During the year, the Remuneration Committee implemented market-re l a t e d

S h o rt - Te rm and Long-Te rm Incentive schemes as part of the re m u n e r a t i o n

packages for the employees of the company, based on advice received from 

the independent consultant. These schemes are planned to enable 

the participation of a greater number of employees in the schemes 

in the coming year. Both the Short - Te rm and Long-Te rm schemes involve

payments up to an agreed pro p o rtion of the total fixed remuneration of the

employee, with the relevant pro p o rtions based on the market-relativity 

of employees with equivalent re s p o n s i b i l i t i e s .

The employee is able to receive payments under the Short - Te rm 

Incentive scheme based on the achievement of agreed business plans by

the individual. This perf o rmance is measured and re p o rted by a balanced

s c o re c a rd appro a c h .

The Long-Te rm Incentive scheme involves the issue of options to the

employee, with the options vesting over a number of years subject to specified

criteria, continued employment, and the company meeting certain earn i n g s

per share targ e t s .

Details of the nature and amount of each element of the emolument of each

d i rector of the company and each of the five executive officers of the company

and the consolidated entity, receiving the highest emolument, for the financial

year are as follows.

Emoluments of directors of Select Harvests Limited

D i rectors’ fees Superannuation To t a l
$ $ $

Maxwell Fremder 55,555 4,445 6 0 , 0 0 0

Brian Burns 27,778 2,222 3 0 , 0 0 0

Charles Clark 27,778 2,222 3 0 , 0 0 0

Brian Hanley 30,000 - 3 0 , 0 0 0

David Williams 30,000 - 3 0 , 0 0 0

Emoluments of the five most highly paid executive officers of the company and the consolidated entity

S a l a ry I n c e n t i v e s Other benefit Options granted S u p e r a n n u a t i o n To t a l
$ $ $ $ $ $

John Bird 206,255 50,000 32,200 - 37,471 325,926

Simon Sharp 92,048 8,000 17,967 - 8,643 126,658

Colin Holland 99,434 - 17,900 - 7,933 125,267

Colin Dawson 83,055 9,000 16,800 - 8,148 117,003

Philip James 79,760 9,000 16,800 - 8,385 113,945
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The terms ‘dire c t o r’ and ‘off i c e r’ have been treated as mutually exclusive for the purposes of this disclosure. The elements of emoluments have 

been determined on the basis of the cost to the company and the consolidated entity.

Executives are those directly accountable and responsible for the operational management and strategic direction of the company and the consolidated entity.  

The category ‘Other benefits’ includes the value of any non-cash benefits provided and includes FBT where applicable.

Options granted to directors and any of the five most highly paid off i c e r s

No options have been granted over unissued shares in Select Harvests Limited during or since the end of the year to any director or any of the officers 

of the company.

Meetings of dire c t o r s

D i rectors D i rectors’ meetings Committee meetings

Audit committee Remuneration committee

Number eligible Number attended Number eligible  Number attended Number eligible Number attended
to attend to attend to attend

M A Fre m d e r ( C h a i rm a n ) 15 14 - - 2 2

B P Burns 15 15 3 3 - -

C G Clark 15 13 3 3 - -

B J Hanley 15 13 - - 2 2

D J Williams 15 13 - - 2 2

Rounding of amounts

The parent entity has applied the relief available to it in ASIC Class Order 98/100 and accordingly amounts in the financial statements and the directors’ re p o rt have

been rounded off in accordance with the prescribed amounts as set out in the Class Ord e r.

Corporate govern a n c e

In recognising the need for the highest standards of corporate behaviour and accountability, the directors of Select Harvests Limited support and adhere to the

principles of corporate governance. Refer to pages 14 to 15 of annual re p o rt .

P roceedings on behalf of the company

No person has applied for leave of court to bring proceedings on behalf of the company or intervene in any proceedings to which the company is a party for the

purpose of taking responsibility on behalf of the company for all or any part of those pro c e e d i n g s .

The company was not a party to any such proceedings during the year.

Signed in accordance with a resolution of the dire c t o r s :

D i re c t o r

M A Fremder ( C h a i rm a n )

Dated this 28th day of August 2001

Statement of financial perf o rm a n c e
for the year ended 30 June 2001

$’000 Note 2001 2000 2001 2000

Revenues from ord i n a ry activities

Sales re v e n u e 6 4 , 9 9 6 4 3 , 0 0 2 - -

Other revenues from ord i n a ry activities 325 193 9 , 1 0 3 5 , 9 4 1

2 6 5 , 3 2 1 43,195 9 , 1 0 3 5 , 9 4 1

Expenses from ord i n a ry activities, 

excluding borrowing costs expense

Cost of sales ( 4 7 , 9 4 2 ) ( 3 0 , 7 4 6 ) - -

Distribution expenses ( 6 7 4 ) ( 3 9 2 ) ( 5 ) ( 3 )

Marketing expenses ( 5 1 ) ( 3 ) - -

Occupancy expenses ( 1 2 ) ( 4 1 ) ( 5 ) ( 3 8 )

Administrative expenses ( 1 , 0 1 6 ) ( 1 , 0 9 9 ) ( 8 8 1 ) ( 1 , 4 8 9 )

Other expenses from ord i n a ry activities ( 3 , 3 7 0 ) ( 2 , 2 4 2 ) ( 8 9 9 ) ( 6 5 8 )

( 5 3 , 0 6 5 ) ( 3 4 , 5 2 3 ) ( 1 , 7 9 0 ) ( 2 , 1 8 8 )

B o rrowing costs expense 3 ( 1 , 9 9 6 ) ( 1 , 0 8 6 ) ( 2 , 5 2 8 ) ( 1 , 2 8 4 )

P rofit from ord i n a ry activities before 
income tax expense 1 0 , 2 6 0 7 , 5 8 6 4 , 7 8 5 2 , 4 6 9

Income tax expense relating to ord i n a ry activities 2 4 ( 3 , 6 9 6 ) ( 2 , 3 4 7 ) ( 2 6 1 ) ( 1 1 1 )

Net profit from ord i n a ry activities after income tax expense 
attributable to the members of the parent entity 3 6 , 5 6 4 5 , 2 3 9 4 , 5 2 4 2 , 3 5 8

I n c rease in asset revaluation re s e rv e 1 9 5 , 0 7 2 - - -
I n c rease in retained profits on adoption of 
new Accounting Standard 2 0 1 , 1 4 0

Total revenues, expenses and valuation adjustments 
attributable to members of the parent entity and recognised 
d i rectly in equity 6 , 2 1 2 - - -

Total changes in equity other than those resulting 
f rom transactions with owners as owners 2 1 1 2 , 7 7 6 5 , 2 3 9 4 , 5 2 4 2 , 3 5 8

The accompanying notes form part of these financial statements

Economic entity P a rent entity
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Statement of financial position
for the year ended 30 June 2001

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

C u rrent assets

Cash assets 4 5 3 7 0 3 6 7 3

Receivables 5 1 0 , 3 0 9 6 , 9 9 6 2 2 6 7 6 5

I n v e n t o r i e s 6 1 1 , 4 6 1 9 , 7 1 1 - -

O t h e r 7 1 , 8 0 9 9 0 4 2 6 6 3 6 7

Total current assets 2 3 , 5 8 4 1 7 , 9 8 1 4 9 5 1 , 8 0 5

N o n - c u rrent assets

R e c e i v a b l e s 5 - - 4 2 , 3 6 2 2 8 , 8 8 9

Other financial assets 8 4 4 12,199 1 2 , 1 9 9

P ro p e rt y, plant and equipment 9 3 3 , 4 9 4 3 4 , 4 4 8 3 3 2 3 6 6

Self-generating and regenerating assets 1 0 8 , 8 4 3 - - -

Intangible assets 1 1 2 3 , 9 6 6 18,791 - -

D e f e rred tax assets 12 9 8 66 3 6 8 3 7 8

Other 7 - 2 4 7 - -

Total non-current assets 6 6 , 4 0 5 53,556 5 5 , 2 6 1 4 1 , 8 3 1

Total assets 8 9 , 9 8 9 71,537 5 5 , 7 5 6 4 3 , 6 3 6

C u rrent liabilities

P a y a b l e s 13 1 1 , 1 2 0 15,976 1 , 0 4 6 3 2 6

I n t e rest-bearing liabilities 1 4 2 , 1 3 6 1,035 1 , 3 9 4 3 4

C u rrent tax liabilities 15 2 , 1 0 7 1 , 4 6 5 2 8 9 1 0 7

P rovisions 1 6 2 , 6 8 5 2 , 2 2 9 2 , 1 0 5 1 , 9 5 7

Total current liabilities 1 8 , 0 4 8 20,705 4 , 8 3 4 2 , 4 2 4

N o n - c u rrent liabilities

Payables 1 3 - - 9,692 1 1 , 8 2 0

I n t e rest-bearing liabilities 14 2 7 , 6 2 9 17,004 2 6 , 0 0 0 1 5 , 4 1 8

D e f e rred tax liabilities 1 5 1 , 9 3 9 963 - -

Total non-current liabilities 2 9 , 5 6 8 17,967 3 5 , 6 9 2 2 7 , 2 3 8

Total liabilities 4 7 , 6 1 6 38,672 4 0 , 5 2 6 2 9 , 6 6 2

Net assets 4 2 , 3 7 3 32,865 1 5 , 2 3 0 1 3 , 9 7 4

E q u i t y

Contributed equity 1 8 31,124 3 1 , 1 0 8 3 1 , 1 2 4 3 1 , 1 0 8

R e s e rv e s 1 9 9 , 4 5 8 4 , 3 8 6 3 , 2 7 0 3 , 2 7 0

Retained profits/(accumulated losses) 20 1 , 7 9 1 (2,629) ( 1 9 , 1 6 4 ) ( 2 0 , 4 0 4 )

Total equity 21 4 2 , 3 7 3 32,865 15,230 1 3 , 9 7 4

The accompanying notes form part of these financial statements

Economic entity P a rent entity

Statement of cashflows
for the year ended 30 June 2001

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

Cashflow from operating activities

Receipts from customers 6 8 , 1 4 1 4 2 , 5 7 5 - -

Payments to suppliers and employees ( 5 3 , 9 0 8 ) (34,496) ( 6 9 2 ) ( 2 , 6 2 3 )

I n t e rest received 6 0 96 3 5 -

B o rrowing costs paid ( 1 , 9 9 6 ) (899) ( 1 , 7 9 6 ) ( 1 2 8 )

Income tax paid ( 2 , 6 7 5 ) ( 1 , 5 3 4 ) (68) ( 5 4 )

Net cash provided by operating activities 22(b) 9 , 6 2 2 5,742 ( 2 , 5 2 1 ) ( 2 , 8 0 5 )

Cashflow from investing activities

P roceeds from sale of pro p e rt y, plant and equipment 2 3 3 15 2 3 1 2

P roceeds from repayment of other debtors 3 2 9 - 3 2 9 -

Payment for pro p e rt y, plant and equipment ( 4 , 0 1 4 ) ( 2 , 5 3 1 ) ( 3 6 ) ( 2 0 )

Payment for other non-current assets ( 1 4 , 7 2 2 ) ( 8 , 1 7 3 ) - -

Net cash used in investing activities ( 1 8 , 1 7 4 ) (10,689) 3 1 6 ( 8 )

Cashflow from financing activities

P roceeds from share issue 1 6 298 1 6 2 9 7

P roceeds from borrowings  1 0 , 6 0 0 7,900 1 0 , 6 0 0 7 , 9 0 0

Repayment of borrowings ( 1 , 0 3 9 ) ( 9 6 0 ) ( 7 , 3 3 8 ) ( 2 , 4 7 6 )

Dividends paid ( 3 , 1 1 9 ) (2,127) ( 3 , 1 1 9 ) ( 2 , 1 2 7 )

Net cash provided by financing activities 6 , 4 5 8 5 , 1 1 1 1 5 9 3 , 5 9 4

Net incre a s e / ( d e c rease) in cash held ( 2 , 0 9 4 ) 1 6 4 ( 2 , 0 4 6 ) 7 8 1

Cash at beginning of year 3 7 0 2 0 6 6 7 3 ( 1 0 8 )

Cash at end of year 2 2 ( a ) ( 1 , 7 2 4 ) 370 ( 1 , 3 7 3 ) 6 7 3

The accompanying notes form part of these financial statements

Economic entity P a rent entity
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Notes to and forming part of the financial statements
for the year ended 30 June 2001

1 . Statement of significant accounting policies

The financial re p o rt is a general purpose financial re p o rt that has been

p re p a red in accordance with Accounting Standards, Urgent Issues Gro u p

Consensus Views and other authoritative pronouncements of the Australian

Accounting Standards Board .

The financial re p o rt covers Select Harvests Limited as an individual pare n t

entity and Select Harvests Limited and controlled entities as an economic

e n t i t y. Select Harvests Limited is a company limited by shares, incorporated

and domiciled in Australia. 

The financial re p o rt has been pre p a red on an accruals basis and is based on

historical costs and does not take into account changing money values or,

except where stated, current valuations of non-current assets. Cost is based

on the fair value of consideration given in exchange for assets.

The following is a summary of the material accounting policies adopted by the

economic entity in the preparation of the financial re p o rt. The accounting

policies have been consistently applied, unless otherwise stated.

( a ) Principles of consolidation

A controlled entity is any entity controlled by Select Harvests Limited. Contro l

exists where Select Harvests Limited has the capacity to dominate the

decision-making in relation to the financial and operating policies of another

entity so that the other entity operates with Select Harvests Limited to achieve

the objectives of Select Harvests Limited. Details of the controlled entities are

contained in Note 29.

All inter-company balances and transactions between entities in the economic

e n t i t y, including any unrealised profits or losses, have been eliminated on

c o n s o l i d a t i o n .

W h e re a controlled entity has entered or left the economic entity during the

year its operating results have been included from the date control was

obtained or until the date control ceased.

( b ) Income tax

The economic entity adopts the liability method of tax-effect accounting

w h e reby the income tax expense shown is based on the profit from ord i n a ry

activities adjusted for any permanent diff e re n c e s .

Timing diff e rences which arise due to the diff e rent accounting periods in

which items of revenue and expense are included in the determination of

accounting profit and taxable income are brought to account as either a

p rovision for deferred income tax or as a future income tax benefit at the rate

of income tax applicable to the period in which the benefit will be received or

the liability will become payable.

F u t u re income tax benefits are not brought to account unless realisation of the

asset is assured beyond any reasonable doubt. Future income tax benefits in

relation to tax losses are not brought to account unless there is virt u a l

c e rtainty of realisation of the benefit.

The amount of benefits brought to account or which may be realised in the

f u t u re is based on the assumption that no adverse change will occur in income

taxation legislation, and the anticipation that the economic entity will derive

s u fficient future assessable income to enable the benefit to be realised and

comply with the conditions of deductibility imposed by the law.

( c ) I n v e n t o r i e s

All inventories are valued at the lower of cost and net realisable value except

for almond stocks which are valued at net market value in accordance with

AASB 1037: “Self Generating and Regenerating Assets” - refer below. Cost

i n c u rred in bringing each product to its present location and condition are

accounted for as follows:

• Raw materials and consumables - Purchase cost on a first-in 

first-out basis.

• Finished goods - The cost of finished goods comprises direct 

manufacturing costs and an appropriate pro p o rtion of factory overheads 

based on normal operating capacity.

( c ) Change in accounting policy due to adoption of AASB 1037 
“Self Generating and Regenerating Assets”

Select Harvests Limited adopted AASB 1037 “Self Generating and

Regenerating Assets” with effect from 1 July 2000. Significant accounting

policies relating to AASB 1037 are as follows:

Almond tre e s

Almond trees are classified as a self generating and regenerating asset 

and valued in accordance with AASB 1037 “Self Generating and 

Regenerating Assets.”

Developing almond trees are valued at their growing cost until the year they

achieve economic maturity. The values of economically mature almond tre e s

a re calculated using a discounted cashflow methodology. The discounted

cashflow calculation incorporates the following factors:

• Almond trees have an estimated 30-year economic life, with crop yields 

consistent with long-term yield rates.

• Selling prices are based on long-term average trend prices.

• G rowing, processing and selling costs are based on long-term 

average levels.

• Cashflows are discounted at a rate that takes into account the cost 

of capital plus a suitable risk factor.

• Asset values to be deducted from the cumulative cashflow, to determine 

the tree value, are based on current valuation and then adjusted annually 

to account for capital expenditure, depreciation and utilised acre a g e .

G rowing almond cro p

The growing almond crop is valued in accordance with AASB 1037 

“Self Generating and Regenerating Assets”. This valuation takes into account

c u rrent almond selling prices and current growing, processing and selling

costs. The calculated crop value is then discounted to take into account that it

is only partly developed, and then further discounted by a suitable factor to

take into account the agricultural risk until crop maturity.

New orc h a rds - growing costs

All costs associated with the establishment, planting and growing of almond

t rees for a new orc h a rd are accumulated for the first three years of that orc h a rd .

Once immature trees commence bearing a commercial crop a pro p o rtion of

the annual growing costs are expensed on the basis of yield achieved as a

p ro p o rtion of anticipated yield of a mature tree. At the end of the eighth year

full maturation is deemed to occur, after which the tree is considered to be

m a t u re in terms of revenue generation and the annual growing costs are then

expensed in full and the almond trees are valued as described above.

Almond stocks Refer to policy Note 1(e)

Almond stocks are valued in accordance with AASB 1037 “Self Generating

and Regenerating Assets” whereby the cost of the non-living produce is

deemed to be its net market value immediately after it becomes non-living.

This valuation takes into account current almond selling prices and curre n t

p rocessing and selling costs.

( e ) Recoverable amount

N o n - c u rrent assets are not revalued to an amount above their re c o v e r a b l e

amount, and where carrying values exceed their recoverable amount assets

a re written down. 

( f ) P ro p e rt y, plant and equipment

Change in accounting policy

The almond trees which were previously reflected in freehold plantation land

have been valued in accordance with AASB 1037 “Self Generating and

Regenerating Assets”.

The directors have elected to apply the revised Accounting Standard AASB

1041 “Revaluation of Non-Current Assets” issued in July 2001 before the

m a n d a t o ry operative date, in accordance with subsection 334(5) of the

Corporations Law.

P ro p e rt y, plant and equipment are carried at cost or fair value. Any surplus on

revaluation is credited directly to the asset revaluation re s e rve and excluded

f rom the profit and loss account except where it reverses a previous write

down. The carrying amount of pro p e rt y, plant and equipment is re g u l a r l y

reviewed by the directors to ensure that it is not stated above its re c o v e r a b l e

amount determined on a present value basis.

W h e re assets have been revalued, the potential effect of the capital gains tax

on disposal has not been taken into account in the determination of the

revalued carrying amount.

Any gain or loss on the disposal of revalued assets is determined as the

d i ff e rence between the carrying amount of the asset at the time of disposal and

the proceeds from disposal, and is included in the results of the economic

entity in the year of disposal.

F reehold plantation land, water rights, irrigation systems,
almond trees and buildings on freehold plantation land

F reehold plantation land, water rights, irrigation systems and buildings on

f reehold plantation land are regularly reviewed by the directors and if

c o n s i d e red necessary, writedowns or increments are made for any perm a n e n t

changes in the recoverable amount determined on an existing use basis.

The almond trees are valued in accordance with AASB 1037 “Self Generating

and Regenerating Assets” - refer to change in accounting policy note.

D e p re c i a t i o n

D e p reciation is provided on a straight line basis on all pro p e rt y, plant and

equipment, other than freehold land and almond trees, at rates calculated to

allocate the cost or valuation less estimated residual value at the end of the

useful lives of the assets against revenue over those estimated useful lives.

Major depreciation periods are :

I rrigation systems 10 to 40 years

Buildings on freehold land 25 to 40 years

Buildings on leasehold land and leasehold impro v e m e n t s 5 to 10 years

Plant and equipment 5 to 20 years

Leased plant and equipment 5 to 10 years

( g ) L e a s e s

Leases of fixed assets, where substantially all the risks and benefits incidental

to the ownership of the asset, but not the legal ownership, are transferred 

to the entities within the economic entity are classified as finance leases.

Finance leases are capitalised, re c o rding an asset and a liability equal 

to the present value of the minimum lease payments, including any

guaranteed residual values. Leased assets are depreciated on a straight line

basis over their estimated useful lives where it is likely that the economic

entity will obtain ownership of the asset or over the term of the lease. Lease

payments are allocated between the reduction of the lease liability and the

lease interest expense for the period.

( h ) I n t a n g i b l e s

Brand names

Brand names are measured at deemed cost on adoption of AASB 1041

“Revaluation of Non-current Assets”. Directors are of the view that brand

names have an indefinite life and that the depreciable amounts of the

c o m p a n y ’s brand names are either zero or a negligible amount. Brand names 
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a re there f o re not depreciated. In the event that these views were to change over

time, the directors currently believe that the useful lives are of such duration

that any annual amortisation charge on brand names would be immaterial. 

G o o d w i l l

Goodwill is measured at cost, re p resenting the excess of the purc h a s e

consideration plus incidental costs over the fair value of the identifiable net

assets acquired on the acquisition of a controlled entity or net assets of a

business, is amortised over the period during which benefits are expected to

arise. Goodwill is amortised on a straight-line method over 20 years.

(i) F o reign currency transactions and balances

Translation of foreign currency transactions

Transactions in foreign currencies of entities within the economic entity 

a re converted to local currency at the rate of exchange ruling at the date 

of the transaction.

Amounts payable to and by the entities within the economic entity that are

outstanding at the balance date and are denominated in foreign curre n c i e s

have been converted to local currency using the rate of exchange at the end 

of the financial year.

All resulting exchange diff e rences arising on settlement or re-statement are

b rought to account in determining the gain or loss for the financial year.

Specific hedges

W h e re a purchase or sale is specifically hedged, exchange gains or losses 

on the hedging transaction arising up to the date of purchase or sale and

costs, premiums and discounts relative to the hedging transaction are

included with the purchase or sale. Exchange gains and losses arising on 

the hedge transaction after that date are brought to account in the profit 

f rom ord i n a ry activities.

(j) Employee entitlements

P rovision is made for the economic entity’s liability for employee entitlements

arising from services re n d e red by employees to balance date. Employee

entitlements expected to be settled within one year together with entitlements

arising from wages and salaries, annual leave and sick leave which will be

settled after one year, have been measured at their nominal amount. Other

employee entitlements payable later than one year have been measured 

at the present value of the estimated future cash outflows to be made for 

those entitlements.

Contributions are made by the economic entity to an employee

superannuation fund and are charged as expenses when incurre d .

( k ) C a s h

Cash, for the purposes of the cash flow statement, includes both cash on hand

and in bank, readily convertible to cash within two working days, net 

of outstanding bank overdraft amounts. 

( l ) Comparative figure s

W h e re re q u i red by Accounting Standards comparative figures have been

adjusted to conform with changes in presentation for the current financial year.

( m ) Revenue re c o g n i t i o n

Revenue is measured at fair value of consideration received or re c e i v a b l e .

Revenue is recognised to the extent that is probable that the economic benefits

will flow to the entity and the revenue can be reliably measured. The following

specific recognition criteria must also be met before revenue is re c o g n i s e d :

Sale of goods

C o n t rol of the goods has passed to the buyer.

Rendering of serv i c e s

W h e re the contract outcome can be reliably measure d :

• c o n t rol of a right to be compensated for the services has been attained 

and the stage of completion can be reliably measured. Stage of 

completion is measured by re f e rence to the labour hours incurred to date 

as a percentage of total estimated labour hours for each contract.

W h e re the contract outcome cannot be reliably measure d :

• revenue is recognised only to the extent that costs have been incurre d .

I n t e re s t

C o n t rol of a right to receive consideration for the provision of, or investment

in, assets has been attained.

D i v i d e n d s

C o n t rol of a right to receive a dividend is evidenced by the approval 

of the dividend at a meeting of the Board of Directors in accordance with 

the company’s constitution.

All revenue is stated net of the amount of goods and services tax (GST).

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

2 . R e v e n u e

Operating activities

sale of goods 6 4 , 9 9 6 4 3 , 0 0 2 - -

D i v i d e n d s

Related part i e s

c o n t rolled entities - - 4 , 2 5 0 2 , 4 5 0

P roceeds from sale of pro p e rt y, plant & equipment 2 3 3 15 2 3 1 2

I n t e rest   

Related part i e s

c o n t rolled entities - - 2 , 5 8 1 8 8 9

other persons 60 96  3 6 9 2

Management fees

Related part i e s

c o n t rolled entities - - 2 , 1 9 6 2 , 4 8 1

other 3 2 8 2 1 8 1 7

Total re v e n u e 6 5 , 3 2 1 4 3 , 1 3 0 9 , 1 0 3 5 , 9 4 1

3 . P rofit from ord i n a ry activities

P rofit from ord i n a ry activities before income tax expense 
has been determined after:

( a ) E x p e n s e s

B o rrowing costs

wholly-owned entities - - 7 3 2 3 9 4

other persons 1,828 899 1 , 7 9 4 8 8 4

Finance charges on capitalised leases 1 6 8 1 8 7 2 6

Total of borrowing costs 1,996 1,086 2 , 5 2 8 1 , 2 8 4

D e p reciation of non-current assets

plant and equipment 1 , 5 7 7 1,070 3 6 3 0

b u i l d i n g s 3 8 6 357 2 -

capitalised depreciation charg e s
on new orc h a rd s ( 6 8 ) ( 1 7 8 ) - -

Total depre c i a t i o n 1 , 8 9 5 1 , 2 4 9 3 8 3 0

A m o rtisation of non-current assets:

g o o d w i l l 8 4 2 377 - -

leased plant and equipment 4 9 7 492 9 2 4

capitalised amortisation charg e s
on new orc h a rd s ( 1 7 ) ( 6 5 )

Total amort i s a t i o n 1 , 3 3 2 8 0 4 9 2 4

Net expense/(revenue) for movements in pro v i s i o n s

doubtful debts ( 1 9 ) 19 - -

employee entitlements 1 4 4 80 ( 1 7 ) 5 9

obsolete inventory 2 5 5 1 6 7 - -

Total movement in pro v i s i o n s 3 8 0 2 6 6 ( 1 7 ) 5 9

Writedown of other debtors 2 0 4 - 2 0 4 -

Rental expense on operating leases

minimum lease payments 9 0 6 5 6 - 3 4

( b ) Revenue and Net Gains

Net (gain)/loss on disposal of pro p e rt y, plant and equipment - 2 6 - 5

F o reign currency translation losses/(gains) ( 2 6 ) - - -

Economic entity P a rent entity

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

4 . Cash assets

Cash on hand 2 2 1 -

Cash at bank 3 3 6 8 2 6 7 3

Total cash assets 5 370 3 6 7 3

5 . R e c e i v a b l e s

C u rre n t

Trade debtors 9 , 8 9 5 6 , 0 1 0 - -

Less provision for doubtful debts - ( 1 9 ) - -

9 , 8 9 5 5 , 9 9 1 - -

Other debtors 4 1 4 1,005 226 7 6 5

Total current re c e i v a b l e s 1 0 , 3 0 9 6 , 9 9 6 2 2 6 7 6 5

N o n - c u rre n t

Amounts receivable fro m :

C o n t rolled entities

other controlled entities - - 43,458 2 9 , 9 8 4

p rovision for doubtful debts - - (1,096) ( 1 , 0 9 6 )

- - 4 2 , 3 6 2 2 8 , 8 8 8

6 . I n v e n t o r i e s

C u rre n t

Raw materials at cost 5 , 6 6 3 5,692 - -

Less provision for obsolescence ( 3 1 ) ( 3 1 ) - -

5 , 6 3 2 5,661 - -

Finished goods at cost 1 , 3 1 4 1,061 - -

Less provision for obsolescence ( 5 3 2 ) ( 1 4 7 ) - -

7 8 2 9 1 4 - -

Other current inventory 1 1 2 6 5 2 - -

6 , 5 2 6 7 , 2 2 7 - -

Almond stocks

at cost - 2 , 4 8 4 - -

at net market value 4 , 9 3 5 - - -

1 1 , 4 6 1 9 , 7 1 1 - -

7 . Other assets

C u rre n t

P re p a y m e n t s 7 6 3 7 7 192  3 6 7

Other current assets 1,733 527 7 4 -

1,809 904 2 6 6 3 6 7

N o n - c u rre n t

Other non-current assets - 2 4 7 - -

Economic entity P a rent entity

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

8 . Other financial assets

N o n - c u rre n t

S h a res in other listed corporations

At cost 4 4 4 4

S h a res in controlled entities

At cost 2 9 - - 1 2 , 9 9 5 1 2 , 9 9 5

Less provision for writedown to recoverable amount - - ( 8 0 0 ) ( 8 0 0 )

- - 1 2 , 1 9 5 1 2 , 1 9 5

Total other financial assets 4 4 1 2 , 1 9 9 1 2 , 1 9 9

Investments in 100% controlled entities comprise:

Kyndalyn Park Pty Ltd (incorporated in Vi c t o r i a )

at deemed cost - directors’ valuation 31 December 1992 2,606 2 , 6 0 6

Riverina Pelletising Services Pty Ltd (incorporated in NSW)

at cost 2 , 5 8 9 2 , 5 8 9

Select Home Garden Pty Ltd (incorporated in Vi c t o r i a )

at cost 8 0 0 8 0 0

p rovision for diminution ( 8 0 0 ) ( 8 0 0 )

Select Harvests Marketing Pty Ltd
( p reviously Chris Leach Enterprises Pty Ltd)
(incorporated in Victoria) 

at cost 7 , 0 0 0 7 , 0 0 0

Allinga Farms Pty Ltd (incorporated in SA) - -

1 2 , 1 9 5 1 2 , 1 9 5

9 . P ro p e rt y, plant and equipment

Plantation land

F reehold land, water rights, and irrigation system

At cost - 8 , 3 1 1 - -

At directors’ valuation 30 June 1996 - 1 3 , 1 3 9 - -

At fair value - directors’ valuation 30 June 2001 1 6 , 9 2 1 - - -

Less accumulated depre c i a t i o n - ( 1 , 5 4 9 ) - -

Total freehold plantation land 1 6 , 9 2 1 1 9 , 9 0 1 - -

Plantation buildings

Buildings on freehold plantation land

At cost - 1 , 1 6 9 - -

At directors’ valuation 30 June 1996 - 1 , 2 8 7 - -

At fair value - directors’ valuation 30 June 2001 2 , 2 9 2 - - -

Less accumulated depre c i a t i o n - ( 3 4 5 ) - -

Total plantation buildings 2 , 2 9 2 2 , 1 1 1 - -

Total freehold plantation land and buildings 1 9 , 2 1 3 2 2 , 0 1 2 - -

Land and buildings

F reehold land and buildings - at cost 5 3 1 505 2 1 6 2 1 6

Less accumulated depre c i a t i o n ( 8 6 ) ( 8 1 ) (20)  ( 1 8 )

Total freehold land and buildings 4 4 5 4 2 4 1 9 6 1 9 8

Total land and buildings 1 9 , 6 5 8 2 2 , 4 3 6 1 9 6 1 9 8

Economic entity P a rent entity

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

9 . P ro p e rt y, plant and equipment ( c o n t i n u e d )

Plant and equipment

Plant and equipment

At cost 1 7 , 8 5 4 1 4 , 1 1 4 4 5 4 4 2 2

Less accumulated depre c i a t i o n ( 7 , 0 9 7 ) ( 5 , 5 6 1 ) ( 3 3 5 ) ( 3 0 5 )

1 0 , 7 5 7 8 , 5 5 3 1 1 9 1 1 7

Leased plant and equipment

Capitalised leased assets at cost 4 , 1 1 4 4 , 6 0 8 3 2 7 8

Less accumulated depre c i a t i o n ( 1 , 0 3 5 ) ( 1 , 1 4 9 ) ( 1 5 ) ( 2 7 )

3 , 0 7 9 3 , 4 5 9 1 7 5 1

Total plant and equipment 1 3 , 8 3 6 1 2 , 0 1 2 1 3 6 1 6 8

Total pro p e rt y, plant and equipment 3 3 , 4 9 4 3 4 , 4 4 8 3 3 2 3 6 6

R e v a l u a t i o n s

A directors’ valuation of freehold plantation land, water rights, irrigation 
systems, and buildings on plantation land was undertaken on 30 June 2001.
The valuation was based on an independent valuation pre p a re d
by Sam Paton & Associates in August 2000.

at directors’ valuation 30 June 1996 - 1 4 , 2 6 2 - -

at directors’ valuation 30 June 2001 1 9 , 2 1 3 - - -

All valuations are estimates of the amounts for which the assets could be
exchanged between a knowledgeable willing buyer and a knowledgeable
willing seller in an arm ’s length transaction at the valuation date.

If these assets were sold at balance date at the valuation amounts, 
the capital gains tax payable would be $nil for the economic entity 
as the capital gains tax would be offset by available capital tax losses.

Plantation land Plantation buildings
Economic entity P a rent entity Economic entity P a rent entity

Leased plant and equipment 
Economic entity P a rent entity

$’000 $ ’ 0 0 0

2 0 0 1

Balance at the beginning of the year 3 , 4 5 9 5 1

A d d i t i o n s 4 3 7 -

D e p reciation expense ( 4 9 3 ) ( 1 1 )

Transfer to plant and equipment ( 3 2 4 ) ( 2 3 )

C a rrying amount at the end of the year 3 , 0 7 9 1 7

2 0 0 0

Balance at the beginning of the year 1 , 8 1 6 1 2 2

A d d i t i o n s 6 3 1 -

Additions through acquisition of entity 1 , 8 8 0 -

D e p reciation expense ( 4 9 3 ) ( 2 4 )

Transfer to plant and equipment ( 3 7 5 ) ( 4 7 )

C a rrying amount at the end of the year 3 , 4 5 9 5 1

N o t e $’000 $’000 $’000 $ ’ 0 0 0

9 . P ro p e rt y, plant and equipment ( c o n t i n u e d )

( a ) Movements in carrying amounts ( c o n t i n u e d )

2 0 0 1

Balance at the beginning of the year 4 2 4 1 9 8 8 , 5 5 3 1 1 6

A d d i t i o n s 2 6 - 2 , 3 6 8 3 8

D i s p o s a l s - - ( 2 5 3 ) ( 2 4 )

Additions through acquisition of entity - - 1 , 3 4 2 -

D e p reciation expense ( 5 ) ( 2 ) ( 1 , 5 7 7 ) ( 3 4 )

Transfer from leased plant and equipment - - 3 2 4 2 3

C a rrying amount at the end of the year 4 4 5 1 9 6 1 0 , 7 5 7 1 1 9

2 0 0 0

Balance at the beginning of the year 4 2 9 2 0 0 5 , 8 8 4 9 4

A d d i t i o n s - - 1 , 0 6 6 1 9

D i s p o s a l s - - ( 1 6 ) ( 1 6 )

Additions through acquisition of entity - - 2 , 3 3 6 -

D e p reciation ( 5 ) ( 2 ) ( 1 , 0 7 1 ) ( 2 8 )

Write off s - - ( 2 1 ) -

Transfer from leased plant and equipment - - 3 7 5 4 7

C a rrying amount at the end of the year 4 2 4 1 9 8 8 , 5 5 3 1 1 6

Economic entity P a rent entity

$’000 $’000 $’000 $ ’ 0 0 0

( a ) Movements in carrying amounts

Movement in the carrying amounts for each class of pro p e rt y, 
plant and equipment between the beginning and the end of the year:

2 0 0 1

Balance at the beginning of the year 1 9 , 9 0 1 - 2 , 1 1 1 -

A d d i t i o n s 7 0 1 - 2 7 5 -

D i s p o s a l s - - - -

Additions through acquisition of entity - - - -

Revaluation incre m e n t s 5 , 0 7 2 - - -

D e p reciation expense ( 2 8 7 ) - ( 9 4 ) -

Amounts transferred to SGARA assets 1 0 ( a ) ( 8 , 4 6 6 ) - - -

Change in accounting policy - - - -

C a rrying amount at end of year 1 6 , 9 2 1 - 2 , 2 9 2 -

2 0 0 0

Balance at the beginning of the year 1 8 , 7 8 0 - 1 , 9 0 0 -

A d d i t i o n s 1 , 4 0 0 - 2 8 5 -

D i s p o s a l s - - - -

Additions through acquisition of entity - - - -

D e p reciation expense ( 2 7 9 ) - ( 7 4 ) -

Change in accounting policy - - - -

C a rrying amount at the end of the year 1 9 , 9 0 1 - 2 , 1 1 1 -

Freehold land and buildings Plant and equipment
Economic entity P a rent entity Economic entity P a rent entity

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

1 3 . P a y a b l e s

C u rre n t

U n s e c u red liabilities

Trade cre d i t o r s 3 , 4 9 8 2 , 0 2 1 1 0 1 2 7 4

S u n d ry creditors and accru a l s 6 , 7 7 1 1 3 , 9 5 5 9 4 5 2

1 0 , 2 6 9 1 5 , 9 7 6 1 9 5 3 2 6

S e c u red liabilities

Trade finance loan 8 5 1 - 8 5 1 -

1 1 , 1 2 0 1 5 , 9 7 6 1 , 0 4 6 3 2 6

N o n - c u rre n t

U n s e c u red liabilities

Amounts payable to:

c o n t rolled entities - - - -

wholly-owned entities - - 9 , 6 9 2 1 1 , 8 2 0

- - 9 , 6 9 2 1 1 , 8 2 0

1 4 . I n t e rest bearing liabilities

C u rre n t

S e c u red liabilities

Finance lease liability 3 0 4 0 7 1 , 0 3 5 1 8 3 4

4 0 7 1 , 0 3 5 1 8 3 4

S e c u red liabilities

Bank overd r a f t s 1 , 7 2 9 - 1 , 3 7 6 -

2 , 1 3 6 1 , 0 3 5 1 , 3 9 4 3 4

N o n - c u rre n t

S e c u red liabilities

Bills of exchange and pro m i s s o ry notes 2 6 , 0 0 0 1 5 , 4 0 0 2 6 , 0 0 0 1 5 , 4 0 0

Lease liability 3 0 1 , 6 2 9 1 , 6 0 4 - 1 8

2 7 , 6 2 9 1 7 , 0 0 4 2 6 , 0 0 0 1 5 , 4 1 8

1 5 . Tax liabilities

C u rre n t

Income tax 2 , 1 0 7 1 , 4 6 5 2 8 9 1 0 7

N o n - c u rre n t

D e f e rred income tax 1 , 9 3 9 9 6 3 - -

Economic entity P a rent entity

SGARA plantation
Economic entity P a rent entity

A c re s Net change $’000

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

1 0 . Self-generating and regenerating assets (SGARA)

At net market value

SGARA Almond Tre e s 8 , 8 4 3 - - -

8 , 8 4 3 - - -

Economic entity P a rent entity

$’000 $ ’ 0 0 0

( a ) Movements in carrying amounts

2 0 0 1

Balance at the beginning of the year - -

Amounts transferred from Freehold Plantation Land to SGARA 8 , 4 6 6 -

A d d i t i o n s 6 4 0 -

Revaluation incre m e n t / ( d e c rement) due to SGARA 

opening retained earnings adjustments (Note 20) ( 5 5 ) -

c u rrent year movement ( 2 0 8 ) -

C a rrying amount at the end of the year 8 , 8 4 3 -

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

1 1 . Intangible assets

Goodwill at cost 2 2 , 3 1 4 1 6 , 2 9 7 - -

Less accumulated amort i s a t i o n ( 1 , 2 4 8 ) ( 4 0 6 ) - -

2 1 , 0 6 6 1 5 , 8 9 1 - -

Patents, trademarks and licences at cost 2 , 9 0 0 2 , 9 0 0 - -

2 3 , 9 6 6 1 8 , 7 9 1 - -

The contingent liability of up to $6 million disclosed 
in the 30 June 2000 annual re p o rt, for the acquisition 
of the net assets of MunchNuts, crystallised during the year.

1 2 . D e f e rred tax assets

The future income tax benefits comprise

Timing diff e re n c e s 9 8 6 6 3 6 8 3 7 8

Economic entity P a rent entity

2001 2000 2001 2 0 0 0

SGARA assets

Almond Tre e s 2 , 2 5 0 2 , 2 5 0 3 7 7 -

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

1 6 . P ro v i s i o n s

C u rre n t

D i v i d e n d s 1 , 9 7 0 1 , 8 0 5 1 , 9 7 0 1 , 8 0 5

Employee entitlements 7 1 5 4 2 4 1 3 5 1 5 2

2 , 6 8 5 2 , 2 2 9 2 , 1 0 5 1 , 9 5 7

A g g regate employee entitlements liability 7 1 5 4 2 4 1 3 5 1 5 2

The aggregate employee entitlement liability is comprised of:

P rovision (curre n t ) 7 1 5 4 2 4 1 3 5 1 5 2

P rovision (non-curre n t ) - - - -

7 1 5 4 2 4 1 3 5 1 5 2

Number of employees

Number of employees at year end was 2 0 2 1 4 4 7 7

Employee incentive scheme

Following approval of shareholders in November 1996, an employee incentive scheme was established whereby all eligible employees of the economic entity are issued with options
over ord i n a ry shares of Select Harvests Limited. The options, issued for nil consideration, are issued in accordance with certain guidelines. The options are not quoted on the ASX.
The total number of options that can be issued under the scheme equates to 5% of the issued capital of Select Harvests Limited.  

No further options can be issued under this scheme, however at balance date there were 363,466 options on issue under the scheme. During the period to 30 June 2001,
16,939 options were exercised. All amounts have been received. Since the end of the financial year no options have been exercised.

A new employee incentive scheme is now in place. To date no options have been issued under this scheme (refer to Directors' Report for further details).

The market value of ordinary Select Harvest Limited shares closed at $1.68 on 30 June 2001.

17. Superannuation commitments 

The company and its controlled entities contribute to several accumulated benefits plans. The contributions are charged against income as they are made.

From 1 July 2001 contributions by the economic entity of 8% (2000: 8%) of employees wages and salaries are legally enforceable in Australia.

Economic entity P a rent entity

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

19. R e s e rv e s

Asset re v a l u a t i o n 6 , 1 8 7 1 , 1 1 5 - -

Capital redemption re s e rv e 3 , 2 7 1 3 , 2 7 1 3 , 2 7 0 3 , 2 7 0

9 , 4 5 8 4 , 3 8 6 3 , 2 7 0 3 , 2 7 0

( a ) Asset revaluation re s e rve for freehold plantation land

Movement during the year:

Opening balance 1 , 1 1 5 1 , 1 1 5 - -

Revaluation of freehold plantation land 5 , 0 7 2 - - -

Closing balance 6 , 1 8 7 1 , 1 1 5 - -

The asset revaluation re s e rve re c o rds the revaluations 
of non-current assets.

( b ) Capital re s e rv e

Movement during the year:

Opening balance 3 , 2 7 1 3 , 2 7 1 3 , 2 7 0 3 , 2 7 0

Capital re s e rv e - - - -

Closing balance 3 , 2 7 1 3 , 2 7 1 3 , 2 7 0 3 , 2 7 0

20. Retained pro f i t s

Accumulated losses at the beginning of the financial year ( 2 , 6 2 9 ) ( 5 , 2 3 5 ) ( 2 0 , 4 0 4 ) ( 2 0 , 1 2 9 )

Adjustments to opening retained profits resulting from adoption of new Accounting Standard

Almond tre e s 5 5 - - -

Almond stock 1 , 0 8 5

Net profit/(loss) attributable to members of the entity 6 , 5 6 4 5 , 2 3 9 4 , 5 2 4 2 , 3 5 8

Dividends provided for or paid ( 3 , 2 8 4 ) ( 2 , 6 3 3 ) ( 3 , 2 8 4 ) ( 2 , 6 3 3 )

Retained profits/(accumulated losses) at re p o rting date 1 , 7 9 1 ( 2 , 6 2 9 ) ( 1 9 , 1 6 4 ) ( 2 0 , 4 0 4 )

21. E q u i t y

Total equity at the beginning of the financial year 3 2 , 8 6 5 2 9 , 9 6 1 1 3 , 9 7 4 1 3 , 9 5 1

Total changes in equity recognised in the Statement of Financial Perf o rm a n c e 1 2 , 7 7 6 5 , 2 3 9 4 , 5 2 4 2 , 3 5 8

Transactions with owners as owners

Contributed capital 1 6 2 9 8 1 6 2 9 8

D i v i d e n d s ( 3 , 2 8 4 ) ( 2 , 6 3 3 ) ( 3 , 2 8 4 ) ( 2 , 6 3 3 )

Total equity at the re p o rting date 4 2 , 3 7 3 3 2 , 8 6 5 1 5 , 2 3 0 1 3 , 9 7 4

Economic entity P a rent entity

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

18. Contributed equity 

Issued and paid-up capital

32,841,279 (2000: 32,824,340) ord i n a ry shares fully paid 3 1 , 1 2 4 3 1 , 1 0 8 3 1 , 1 2 4 3 1 , 1 0 8

S h a res issued during the year

During the year 16,939 options at a conversion price 
of $1 per share were exerc i s e d .

S h a re options

Options over ord i n a ry share s

Employee Incentive Scheme

Nil (2000: 158,165) options were issued over ord i n a ry share s 1 6

At the end of the year there were 363,466 (2000: 380,405) 
unissued ord i n a ry shares over which options were outstanding.
(Refer to Directors’ re p o rt for details)

After balance date events

In accordance with the strategic alliance entered into with Timbercorp in August 2000 (as outlined on page 18 of the 2000 annual report) Almonds Australia Pty Ltd, a 75%-owned
subsidiary of Timbercorp, became entitled to the issue of 1,500,000 options from 31 July 2001, each option relating to one ordinary share in Select Harvests Limited. 
The options have an exercise price of $1.80 per share, and an expiry date of 31 December 2001.

Economic entity P a rent entity

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

22. Cashflow information 

( a ) Reconciliation of cash

Cash at the end of the financial year as shown in the statements 
of cash flows is reconciled to the related items in the statement 
of financial position as follows:

Cash on hand 2 2 1 -

Cash at bank 3 5 4 1 2 6 7 3

Bank overd r a f t s ( 1 , 7 2 9 ) ( 1 7 3 ) ( 1 , 3 7 6 ) -

( 1 , 7 2 4 ) 3 7 0 ( 1 , 3 7 3 ) 6 7 3

( b ) Reconciliation of cashflow from operations with profit 
f rom ord i n a ry activities

P rofit from ord i n a ry activities after income tax 6 , 5 6 4 5 , 2 3 9 4 , 5 2 5 2 , 3 5 8

Non-cash flows in profit from ord i n a ry activities

A m o rt i s a t i o n 8 4 2 3 7 7 - -

D e p re c i a t i o n 2 , 3 7 5 1 , 7 4 1 4 7 5 4

C h a rges to pro v i s i o n s 3 8 0 2 3 3 ( 1 7 ) 5 9

Finance charges on capital leases 1 6 3 1 8 7 2 6

S G A R A 3 6 - - -

Loss on sale of pro p e rt y, plant and equipment - 2 6 - 5

C o n t rolled entities

Dividends not received in cash - - ( 4 , 2 5 0 ) ( 2 , 4 5 0 )

I n t e rest paid - - 7 3 2 3 9 4

I n t e rest re c e i v e d - - ( 2 , 5 8 1 ) ( 8 8 9 )

Management fees re c e i v e d - - ( 2 , 1 9 6 ) ( 2 , 4 8 1 )

Changes in assets and liabilities, net of effects of purchase 
and disposal of subsidiaries

I n c re a s e / ( d e c rease) in receivables ( 3 , 8 8 5 ) ( 2 , 0 8 3 ) - -

I n c re a s e / ( d e c rease) in other assets ( 3 9 6 ) 1 1 3 0 5 ( 1 7 3 )

I n c re a s e / ( d e c rease) in inventories 1 , 4 2 9 ( 3 , 4 7 3 ) - -

I n c re a s e / ( d e c rease) in payables 1 , 1 4 4 2 , 6 6 6 7 2 0 2 5 5

I n c re a s e / ( d e c rease) in income tax payable 6 4 2 8 9 6 1 8 2 3 4

I n c re a s e / ( d e c rease) in deferred taxes 3 2 8 ( 7 8 ) 1 0 2 3

Net cash provided by operations 9 , 6 2 2 5 , 7 4 2 ( 2 , 5 2 1 ) ( 2 , 8 0 5 )

( c ) Bank overdraft facility

The economic entity and the company have a bank overdraft facility available to the extent of $2,000,000 (2000: $500,000).

As at 30 June 2001 the economic entity and the company had used $1,729,000 (2000: $nil) of the facility.

( d ) C o m m e rcial bill facility

The economic entity and the company have a commercial bill facility available to the extent of $29,500,000 (2000: $17,500,000).

As at 30 June 2001 the economic entity and the company had used $26,000,000 (2000: $15,400,000) of the facility.

( e ) Non-cash financing and investing activities

Please refer to Note 23.

( f ) Finance lease transactions

During the financial period the economic entity acquired plant and equipment with an aggregate fair value of $437,000 (2000: $1,998,000) by means of finance leases.

Economic entity P a rent entity 23. Acquisition of business 

On 3 October 2000, the consolidated entity acquired the net assets of Renshaw Foods. The acquisition details are :

Net assets of Renshaw Foods as at 3 October 2000 $ ’ 0 0 0

Plant & equipment 1 , 3 4 2

I n v e n t o ry 1 , 4 9 0

P ro v i s i o n s ( 1 2 7 )

Fair value of net tangible assets 2 , 7 0 5

C o n s i d e r a t i o n $ ’ 0 0 0

Cash paid 2 , 7 0 5

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

24. Income tax expense

The prima facie income tax payable on profit from ord i n a ry 
activities is reconciled to the income tax expense as follows:

Prima facie tax payable on profit from ord i n a ry activities 
b e f o re income tax at 34% (2000: 36%) 3 , 4 8 8 2 , 7 3 1 1 , 6 2 7 8 8 9

A d d :

Tax effect of:

a m o rtisation of goodwill 2 8 6 1 3 6 - -

non-allowable deductions - 5 - ( 7 )

restatement of timing diff e re n c e s 2 1 1 ( 1 5 4 ) ( 1 ) 7 5

timing diff e rences which have arisen on adoption
of new Accounting Standard ( 1 7 3 )

loss on sale of investment - ( 3 1 6 ) - -

other non-allowable items - - 8 0 -

U n d e r- p rovision for income tax in prior year 8 5 0 7 - -

3 , 8 2 0 2 , 9 0 9 1 , 7 0 6 9 5 7

L e s s :

Tax effect of: 

rebateable dividends - - ( 1 , 4 4 5 ) ( 8 8 2 )

allowable deductions ( 1 2 4 ) - - -

recognition of tax losses and timing diff e rences 
not previously brought to account - ( 5 6 2 ) - 3 7

O v e r- p rovision for income tax in prior year - - - ( 1 )

Income tax expense attributable to profit from 
o rd i n a ry activities 3 , 6 9 6 2 , 3 4 7 2 6 1 1 1 1

25. D i v i d e n d s

The Directors on 15 August 2001 declared a fully franked 
dividend of $0.06 per ord i n a ry share be paid on 
1 October 2001 to members in the books of the company 
as at close of business on 12 September 2001. (2000: 5.5 cents) 1 , 9 7 0 1 , 8 0 6 1 , 9 7 0 1 , 8 0 6

A fully franked interim dividend of $0.04 per ord i n a ry share 
was paid to members on 6 April 2001. (2000: 2.5 cents) 1 , 3 1 4 8 2 7 1 , 3 1 4 8 2 7

3 , 2 8 4 2 , 6 3 3 3 , 2 8 4 2 , 6 3 3

Dividend franking account

Balance of franking account adjusted for franking credits which 
will arise from the payments of income tax provided for in the 
financial year, and after deducting franking credits to be used 
in payment of the above dividend 7 , 7 6 0 4 , 7 1 9 2 , 0 5 6 1 , 6 4 8

The tax rates for franking credits are: final dividend  -  30% (2000: 34%)   interim dividend - 34% (2000: 36%)

Economic entity P a rent entity

Notes to and forming part of the financial statements
for the year ended 30 June 2001



3938 Select Harvests Limited and Controlled Entities Annual Report 2001

P ro c e s s i n g A l m o n d M a n a g e m e n t P e s t i c i d e E l i m i n a t i o n s C o n s o l i d a t e d
and marketing o rc h a rd s s e rv i c e s p ro d u c t s

$ ’ 0 0 0 2 0 0 1 2 0 0 0 2 0 0 1 2 0 0 0 2 0 0 1 2 0 0 0 2 0 0 1 2 0 0 0 2 0 0 1 2 0 0 0 2 0 0 1 2 0 0 0

2 6 . Segment re p o rt i n g
(a) Industry segments

Operating re v e n u e

Sales to customers outside
the economic entity 4 6 , 1 8 9 25,356 8 , 1 9 1 11,041 6 , 9 3 2 3,212 3 , 6 8 4 3,393 - - 6 4 , 9 9 6 4 3 , 0 0 2

Intersegment revenue - 55 3 , 5 7 6 1,655 - - 7 3 2 357 ( 4 , 3 0 8 ) (2,067) - -

Other revenue 5 7 2 2 0 - - - - - - -  2 2 5 7

Unallocated revenue - - - - - - - - - - 1 0 0 1 8 6

Total revenue 4 6 , 1 9 4 25,418 1 1 , 9 8 7 12,696 6 , 9 3 2 3,212 4 , 4 1 6 3,750 ( 4 , 3 0 8 ) (2,067) 6 5 , 3 2 1 4 3 , 1 9 5

Operating profit 2 , 7 7 0 2,277 2 , 4 1 2 2,693 2 , 6 4 1 1,187 1 , 7 7 8 1,399 1 2 3 10 9 , 7 2 4 7 , 5 6 6

Unallocated profit  5 3 6 2 0

Consolidated entity 
Operating profit 10,260 7 , 5 8 6

Segment assets 41,130 32,667 3 7 , 1 6 4 30,773 8 , 9 0 6 4,456 2,284 1,612 (50) - 8 9 , 4 3 4 6 9 , 5 0 8

Unallocated assets 5 5 5 2 , 0 2 9

Total assets 8 9 , 9 8 9 7 1 , 5 3 7

The economic entity operates predominantly in four industries: processing and marketing, almond orc h a rds, management services and pesticide pro d u c t s .

The processing and marketing operation packs and markets edible nuts, dried fruits and seeds.

The almond orc h a rds operation comprises the growing, processing and sale of almonds to the food industry, from company-owned almond orc h a rd s .

The management services operation involves the sale of a range of management services to external owners of almond orc h a rds, including consultancy, orc h a rd development, 
t ree supply, farm management, land rental, irrigation infrastru c t u re, and processing and marketing.

The pesticide products operation comprises the production of pelletised snail, slug and rodent baits for other marketers.

The basis of intersegment pricing is market price.

( b ) Geographical segments

The economic entity operates predominantly within the geographical area of Australia.

$ N o t e 2001 2000 2001 2 0 0 0

27. Remuneration of dire c t o r s
( a ) D i rectors’ re m u n e r a t i o n

Income paid or payable to all directors of each entity in the economic 
entity by the entities of which they are dire c t o r s 5 0 5 , 8 9 6 4 7 2 , 3 4 6 - -

Income paid or payable to all directors of the parent entity 
by the parent entity and any related part i e s - - 1 8 0 , 0 0 0 1 7 8 , 4 2 3

Economic entity P a rent entity

P a rent entity

Economic entity P a rent entity

$ N o t e 2001 2000 2001 2 0 0 0

28. Remuneration of executives

Amounts received or due and receivable by executive officers 
of the economic entity and the company whose remuneration 
is $100,000 or more from entities in the economic entity 
or a related part y, in connection with the management 
of the affairs of the economic entity whether as an executive 
o fficer or otherwise  9 9 3 , 6 5 5 1,017,805       6 8 2 , 1 1 1 8 9 8 , 2 0 1

The number of executives of the economic entity and the company 

whose remuneration falls within the following bands:

$100,000 - $109,999 3 2 - 2

$110,000 - $119,999 2 3 2 2

$120,000 - $129,000 2 - 2 -

$160,000 - $169,999 - 1 - 1

$250,000 - $259,999 - - - - 

$280,000 - $289,999 - 1 - 1

$320,000 - $329,999 1 - 1 -

8 7 5 6

In the opinion of directors, remuneration paid to executives is considered re a s o n a b l e .

Number of parent entity directors whose income from the parent N u m b e r N u m b e r
entity or any related parties was within the following bands: 2001 2 0 0 0

$0 - $9,999 - -

$10,000 - $19,999 - -

$20,000 - $29,999 - 1

$30,000 - $39,999 4 3

$40,000 - $49,999 - -

$60,000 - $69,999 1 1

Total number of dire c t o r s 5 5

The names of directors of the parent entity who have held office 
during the financial year are :

M A Fremder (Chairm a n )

B P Burn s

C G Clark

B J Hanley

D J Wi l l i a m s

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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C o u n t ry of incorporation P e rcentage owned (%)

2001 2 0 0 0

29. C o n t rolled entities
( a ) C o n t rolled entities

P a rent Entity:

Select Harvests Group Consolidation A u s t r a l i a - -

Subsidiaries of Select Harvests Group Consolidation:

Riverina Pelletising Services Pty Ltd A u s t r a l i a 1 0 0 1 0 0

Kyndalyn Park Pty Ltd A u s t r a l i a 1 0 0 1 0 0

Select Harvests Marketing Pty Ltd A u s t r a l i a 1 0 0 1 0 0

Allinga Farms Pty Ltd A u s t r a l i a 1 0 0 5 0

$ ’ 0 0 0 N o t e 2001 2000 2001 2 0 0 0

30. Capital and leasing commitments
( a ) Finance leasing commitments

P a y a b l e

R e p resented by:

C u rrent liability 1 4 4 0 7 1 , 0 3 5 1 8 3 4

N o n - c u rrent liability 1 4 1 , 6 2 9 1 , 6 0 4 - 1 8

2 , 0 3 6 2 , 6 3 9 1 8 5 2

Finance leases:

Not later than one year 1 , 2 4 6 1 , 1 5 5 1 9 3 6

Later than one year, not later than five years 9 9 7 1 , 7 1 1 - 1 9

Later than five years - - - -

Total minimum lease payments 2 , 2 4 3 2 , 8 6 6 1 9 5 5

Less: Future finance charg e s ( 2 0 7 ) ( 2 2 7 ) ( 1 ) ( 3 )

Lease liability 2 , 0 3 6 2 , 6 3 9 1 8 5 2

C u rrent liability 4 0 7 1 , 0 3 5 1 8 3 4

N o n - c u rrent liability 1 , 6 2 9 1,604 - 1 8

2 , 0 3 6 2 , 6 3 9 1 8 5 2

Later than five years 2 , 1 0 0 2 , 7 0 0 - -

A g g regate lease expenditure
contracted for at balance date 5 , 6 4 4 5 , 7 2 6 - -

31. Contingent liabilities

Estimates of the maximum amounts of contingent liabilities 
that may become payable:

Deeds of cross-indebtedness exist between entities 
in the wholly owned gro u p

At as 30 June 2001 the amount guaranteed 
by the company was 2 , 3 7 3 2 , 5 8 7

Economic entity P a rent entity

32. Related party transactions

( a ) The directors of Select Harvests Limited during the financial year were :

M A Fremder 

B P Burn s

C G Clark

B J Hanley

D J Wi l l i a m s

( b ) The following related party transactions occurred during the financial year:

Transactions with related parties in the wholly-owned group which eliminate on consolidation

Loans made by Select Harvests Limited to controlled entities under normal terms and conditions.

Loans made to Select Harvests Limited by controlled entities under normal terms and conditions.

Management fees received by Select Harvests Limited from controlled entities under normal terms and conditions.

Transactions with dire c t o r- related entities

Select Harvests Limited has an Almond Orc h a rd Management Agreement and a Land Lease Agreement with Maxdy Nominees Pty Ltd, a company in which Mr Maxwell Fre m d e r
is a dire c t o r. Under the terms of the agreements Select Harvests Limited has developed and continues to manage 120 hectares of almond orc h a rd, on a fee basis, for Maxdy 
Nominees Pty Ltd. In addition Select Harvests Limited will process and sell the entire production of the orc h a rd for the 25-year life of the orc h a rd. An amount of $719,658 was 
received during the year by Select Harvests Limited in relation to the above contract. The agreements are under normal terms and conditions no more favourable than those 
which it is reasonable to expect the entity would have adopted if dealing with the director or director-related entity at arm's length in the same circumstances. 

( c ) Select Harvests Limited is the ultimate controlling entity.

( d ) Equity instruments of dire c t o r s

( i ) I n t e rests in the equity instruments of entities in the consolidated entity held by directors of the re p o rting entity and their dire c t o r- related entities at balance date, being the
number of instruments held:

Select Harvests Limited 
Fully paid ord i n a ry share s

2001 2 0 0 0

Maxwell A Fre m d e r 5 , 8 7 2 , 0 9 1 5 , 8 7 2 , 0 9 1

Charles G Clark 1 0 , 0 0 0 -

Brian J Hanley - -

David J Wi l l i a m s - -

Brian P Burn s 1 0 0 , 0 0 0 -

(ii) Movements in directors’ equity holdings:

During the year the aggregate number of fully paid ord i n a ry shares purchased by directors or their dire c t o r- related entities was 110,000 (2000: nil)

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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33. Financial instru m e n t s

( a ) Te rms, conditions and accounting policies

The economic entity’s accounting policies, including the terms and conditions of each class of financial asset, financial liability and equity instruments, both recognised and
u n recognised at the balance date, are as follows:

Recognised financial instru m e n t Balance sheet note Accounting policies  Te rms and conditions

( i ) Financial assets

Receivables - trade 5 Trade receivables are carried at full amounts due C redit sales are on 30 to 60 day term s .
less any provision for doubtful debts. A provision 
for doubtful debts is recognised when collection 
of the full amount is no longer pro b a b l e .

Other debtors 7 Amounts receivable from other debtors are carried Other debtors are normally settled on 30 days 
at full amounts due. f rom month end unless there is a specific

contract which specifies an alternative date.

Receivables - controlled entities 5 Amounts receivable from related parties are carried Details of the terms and conditions are set out
at full amounts due. on Note 5.

Listed share s 8 Listed shares are carried at the lower of cost
or recoverable amount. Dividend income is  
recognised when the dividends are received 
f rom the investee.

Unlisted share s Unlisted shares are carried at the lower of cost 
or recoverable amount. Dividend income is 
recognised when the dividends are received 
f rom the investee.

Recognised financial instrument Balance sheet note Accounting policies  Te rms and conditions

(ii) Financial liabilities

Bank overd r a f t 1 4 The bank overdraft is carried at the principal I n t e rest is charged at the bank’s benchmark rate.
amount. Interest is charged as an expense The bank overdraft is secured by a floating
as it accrues.  c h a rge over the company’s assets.

Trade creditors and accru a l s 1 3 Liabilities are recognised for amounts to be paid Trade liabilities are normally settled on 30 days
in the future for goods and services received, f rom month end.
whether or not billed to the economic entity.

Dividend payable 16, 25 Dividends payable are recognised when declared Dividends payable re p resent a final dividend
by the company. of 6 cents fully franked (2000: 5.5 cents fully

franked) per ord i n a ry share for the financial year 
ended 30 June 2001. The extents to which the 
dividends are franked, details of the franking 
account balance as at balance date and franking 
c redits available for the subsequent financial year 
a re disclosed in Note 25.

Finance lease liability 1 4 The lease liability is accounted for in accordance As at balance date, the economic entity had
with AASB 1008. finance leases with an average lease term

of 4 years. The average discount rate implicit in 
the leases is 7%. The lease liability is secured by 
a charge over the leased asset.

C o m m e rcial bills 1 4 The commercial bills are carried at the principal C o m m e rcial bills are usually rolled over every
amount. Interest is charged as an expense 30 to 120 days. Interest is charged at the market
as it accrues. rate. The commercial bill is secured by a charg e

over the company’s assets.

( i i i ) E q u i t y

O rd i n a ry Share s 1 8 O rd i n a ry share capital is recognised at the Details of shares issued and the terms and
issue price. conditions of options outstanding over ord i n a ry

s h a res at balance date are set out in Note 18.

( i v ) D e r i v a t i v e s

F o rw a rd exchange contracts 3 3 ( e ) The economic entity enters into forw a rd exchange At balance date the company had entered into 
contracts where it agrees to sell specified amounts several forw a rd exchange contracts.  
of foreign currencies in the future at a Details of the forw a rd exchange contracts
p re d e t e rmined exchange rate. a re set out at Note 33(e).
The objective is to match the contract with sales 
in both foreign and domestic currencies, to protect 
the company against the possibility of loss 
resulting from future exchange rate fluctuations,  
which impact on the Australian price of almonds 
and sales in foreign currencies. 
Exchange gains and losses on forw a rd exchange 
contracts relating to hedges of these specific 
commitments are deferred and included in the 
m e a s u rement of the sale.     

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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33. Financial instruments ( c o n t i n u e d )

( b ) I n t e rest rate risk

The economic entity’s exposure to interest rate risks and the effective interest rates of financial assets and liabilities, both recognised and unrecognised at the balance date, 

a re as follows:

Financial instruments Floating interest  Fixed interest rate maturing in: N o n - i n t e rest  Total carrying We i g h t e d
rate 1 year or less Over 1 year M o re than 5 years bearing amount as per the average eff e c t i v e

to 5 years balance sheet i n t e rest rate

$’000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000

( i ) Financial assets

C a s h - - - - - - - - 5 370 5 370 N / A N / A

Receivables - trade - - - - - - - - 9,895 5,991 9 , 8 9 5 5,991 N / A N / A

Other debtors 4 1 4 1,252 4 1 4 1,252 - N / A

Listed share s - - - - - - - - 4 4 4 4 N / A N / A

Unlisted share s - - - - - - - - - - - - N / A N / A

( i i ) Financial liabilities - -

Bank overd r a f t 1 , 7 2 9 - - - - - - - - - - - 9 . 0 % 1 0 %

F o reign currency loan - - - - - - - - - - - - - -

Trade creditors and accru a l s - - - - - - - - 1 1 , 1 2 0 15,976 1 1 , 1 2 0 15,976 N / A -

Dividend payable - - - - - - - - 1 , 9 7 0 1,805 1 , 9 7 0 1,805 N / A N / A

Finance lease liability - - 4 0 7 1,035 1 , 6 2 9 1 , 6 0 4 - - - - 2 , 0 3 6 2,639 7 . 0 % 7 . 5 %

C o m m e rcial bills 2 6 , 0 0 0 1 5 , 4 0 0 - - - - - - - - 26,000 15,400  6 . 2 % 7 . 0 %

F o rw a rd exchange contracts 1 , 2 2 7 3 0 0 - - - - - - - - - 3 0 0 N / A N / A

33. Financial instruments ( c o n t i n u e d )

( c ) Net fair values

The aggregate net fair values of financial assets and liabilities, both recognised and unrecognised, at the balance date are as follows:

$ ’ 0 0 0 2001 2 0 0 0 2001 2 0 0 0

( i ) Financial assets

C a s h 5 370 5 3 7 0

Receivables - trade 9 , 8 9 5 5,991 9 , 8 9 5 5 , 9 9 1

Other debtors 414 1,252 4 1 4 1 , 2 5 2

Listed shares 4 4 4 4

Unlisted shares - - - -

Total financial assets 1 0 , 3 1 8 7,617 1 0 , 3 1 8 7 , 6 1 7

( i i ) Financial liabilities

Bank overdraft 1 , 7 2 9 - 1 , 7 2 9 -

Trade creditors and accruals 1 1 , 1 2 0 15,976 1 1 , 1 2 0 1 5 , 9 7 6

Dividend payable 1,970 1,805 1 , 9 7 0 1 , 8 0 5

Finance lease liability 2 , 0 3 6 2,639 2 , 0 3 6 2 , 6 3 9

F o rw a rd exchange contracts - - 1 , 2 2 7 3 0 0

C o m m e rcial bills 26,000 15,400 2 6 , 0 0 0 1 5 , 4 0 0

Total financial liabilities 42,855 35,820 4 4 , 0 8 2 3 6 , 1 2 0

The following methods and assumptions are used to determine the net fair values of financial assets and liabilities:

Recognised financial instru m e n t s

Cash, and cash equivalents: The carrying amount approximates fair value because of the short term to maturity.

Trade receivables and payable: The carrying amount approximates fair value.

S h o rt - t e rm borrowings: The carrying amount approximates fair value because of the short term to maturity.

N o n - c u rrent investments/securities: For financial instruments traded in organised financial markets, fair value is the current quoted market price for an asset or offer price for a liability,
adjusted for transaction costs necessary to realise the asset or settle the liability. For investments where there is no quoted market price, a reasonable estimate of the fair value 
is determined by re f e rence to the market value of another instrument which is substantially the same or is calculated based on the expected cashflows or the underlying net asset base 
of the investments/security.

F o rw a rd exchange contracts: The fair values of forw a rd exchange contracts is determined as the recognised gain or loss at balance date calculated to current forw a rd exchange rates
for contracts with similar maturity pro f i l e s .

Total carrying amount as per Aggregate
balance sheet net fair value

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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Economic entity P a rent entity

33. Financial instruments ( c o n t i n u e d )

( d ) C redit risk exposure s

The economic entity’s maximum exposures to credit risk at balance date in relation to each class of recognised financial asset is the carrying amount of those assets as indicated
in the balance sheet.

In relation to derivative financial instruments, whether recognised or unrecognised, credit risk arises from the potential failure of counterparties to meet their financial obligations under
contract or arrangement. The economic entity’s maximum credit risk exposure in relation to these is as follows: 

( e ) Hedging instru m e n t s

Select Harvests Limited has entered into forw a rd exchange contracts at balance date designed as a hedge of anticipated future receipts from forw a rd sales contracts yet to be delivere d ,
which are denominated in US dollars. The settlement dates of the contracts vary.

F o rw a rd exchange contracts: The full amount of the foreign currency it will be re q u i red to pay or purchase when settling the forw a rd exchange contract should the counterparty not
pay the currency it is committed to deliver to the company. At balance date the net amount was $1,227,000 (2000: $300,000).

At balance date, the details of outstanding forw a rd exchange contracts are :

$ N o t e 2001 2000 2001 2 0 0 0

34. Auditors’ re m u n e r a t i o n

Amounts receivable or due and receivable 
by the auditors from entities in the 
economic entity:

an audit or review of the financial re p o rt
of the entity and any other entity in the 
consolidated entity 9 0 , 6 8 0 46,000 9 0 , 6 8 0 4 6 , 0 0 0

other services in relation to the entity and 
any other entity in the consolidated entity 4 8 , 8 4 0 86,994 4 8 , 8 4 0 8 6 , 9 9 4

1 3 9 , 5 2 0 1 3 2 , 9 9 4 1 3 9 , 5 2 0 132,994 

2001 2 0 0 0

35. E a rnings per share
( a ) Basic earnings per share $ 0 . 2 0 $ 0 . 1 6

( b ) Diluted earnings per share $ 0 . 2 0 $ 0 . 1 6

( c ) Weighted average number of ord i n a ry shares on issue used in calculation of basic earnings per share 3 2 , 8 3 8 , 0 7 7 3 2 , 7 1 4 , 6 6 4

P a rent entity

Buy United States dollars  Sell Australian dollars Average exchange rate

Buy Australian dollars  Sell United States dollars Average exchange rate

$ ’ 0 0 0 2001 2000 2001 2 0 0 0

S e t t l e m e n t

Less than 6 months                                       8 4 9 - 0 . 5 2 0 5 -

S e t t l e m e n t

Less than 6 months                                     3 , 5 0 3 3,750 0 . 5 9 3 3 0 . 5 8 9 5

6 months to 1 year                                       9 0 0 5 , 0 0 0 0 . 5 9 7 2 0 . 6 4 1 3

D i rectors’ declaration

1. In the opinion of the directors of Select Harvests Limited

(a) the financial statements and notes, set out on pages 21 to 46, are in accordance with the Corporations Act 2001, including:

(i)  giving a true and fair view of the financial position of the company and consolidated entity as at 30 June 2001 and of their perf o rmance, as re p resented 

by the results of their operations and the cashflows, for the year ended on that date; and

(ii)  complying with Accounting Standards and the Corporations Regulations; and

( b ) t h e re are reasonable grounds to believe that the company will be able to repay its debts as and when they become due and payable.

Dated at M e l b o u rne this 28th day of August 2001

Signed in accordance with a resolution of the dire c t o r s

M A Fre m d e r ( C h a i rm a n )

Notes to and forming part of the financial statements
for the year ended 30 June 2001
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Independent audit re p o rt
to the members of Select Harvests Limited  

S c o p e

We have audited the financial re p o rt of Select Harvests Limited for the financial year ended 30 June 2001 comprising of the Directors’ Declaration, Statement 
of Financial Perf o rmance, Statement of Financial Position, Statement of Cashflows and Notes to the Financial Statements.  

The financial re p o rt includes the consolidated financial statements of the consolidated entity comprising the company and the entities it controlled at the year’s end
or from time to time during the financial year. The company’s directors are responsible for the financial re p o rt. We have conducted an independent audit of this
financial re p o rt in order to express an opinion on it to the members of the company. 

Our audit has been conducted in accordance with Australian Auditing Standards to provide reasonable assurance whether the financial re p o rt is free of material
misstatement. Our pro c e d u res included examination, on a test basis, of evidence supporting the amounts and other disclosures in the financial re p o rt, and the
evaluation of accounting policies and significant accounting estimates. These pro c e d u res have been undertaken to form an opinion whether, in all material re s p e c t s ,
the financial re p o rt is presented fairly in accordance with Accounting Standards and other mandatory professional re p o rting re q u i rements and statutory
re q u i rements so as to present a view which is consistent with our understanding of the company’s and consolidated entity’s financial position and perf o rmance as
re p resented by the results of their operations and their cashflows.

The audit opinion expressed in this re p o rt has been formed on the above basis.

Audit Opinion

In our opinion, the financial re p o rt of Select Harvests Limited is in accordance with

(a) the Corporations Act 2001, including:

(i) giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2001 and of their perf o rmance for the year ended 
on that date; and

(ii) complying with Accounting Standards and the Corporations Regulations; and

(b) other mandatory professional re p o rting re q u i rements. 

Pitcher Part n e r s

T J Benfold ( P a rt n e r )

M e l b o u rne 29 August 2001

In accordance with the listing re q u i rements of the Australian Stock Exchange
Ltd, the directors state that as at 8 August 2001; 

( i ) The number of holders of each class of quoted security and the voting
rights attaching to each class is as follows:

O rd i n a ry shares 1,301 holders

Voting rights:  

On a show of hands every member present in person or by proxy shall have
one vote. On a poll every member present in person or by proxy shall have
one vote for each share held by the member in the company.

( i i ) A distribution schedule of the Ord i n a ry shares, setting out the number of
holders by category, is as follows:

(a) 

1 - 1,000 2 6 9

1,001 - 5,000 4 7 7

5,001 - 10,000 2 2 6

10,001 - 100,000 2 9 4

100,001 and over 3 5

Number of holders 1 , 3 0 1

( b ) Holding of less than a marketable parcel of 500 share s 8 9

( i i i ) The names of substantial shareholders are :

Names O rd i n a ry % held of 
s h a re s issued capital

1. Maxdy Nominees Pty Ltd 5 , 2 2 7 , 6 0 9 1 5 . 9 2

2. MF Custodians Pty Ltd 3 , 3 1 2 , 3 6 8 1 0 . 0 9

3. G resham Rabo Management Ltd 3 , 2 8 3 , 6 7 5 1 0 . 0 0

( i v ) The names of the 20 largest shareholders, the number of shares held 
and the % held of issued capital are :

Names O rd i n a ry % held of 
s h a re s issued capital

1 . Maxdy Nominees Pty Ltd 5 , 2 2 7 , 6 0 9 1 5 . 9 2

2. MF Custodians Ltd 3 , 3 1 2 , 3 6 8 1 0 . 0 9

3. G resham Rabo Management Ltd 3 , 2 8 3 , 6 7 5 1 0 . 0 0

4. Whitloyd Nominees Pty Ltd 1 , 0 1 4 , 2 6 6 3 . 0 9

5. Welldon Pty Ltd 9 0 9 , 0 9 1 2 . 7 7

6 . Commonwealth Custodial Services Limited 7 5 0 , 0 0 0 2 . 2 8

7 . Maidtown Pty Ltd 5 0 0 , 0 0 0 1 . 5 2

8 . Frank Hadley Pty Ltd 5 0 0 , 0 0 0 1 . 5 2

9 . Mr P C N Middendorp 4 0 8 , 0 7 6 1 . 2 4

1 0 . Mr J R Mackinnon 4 0 2 , 0 0 3 1 . 2 2

11. Longo Pty Ltd 3 5 6 , 8 9 3 1 . 0 9

12. Thurston Investments Pty Ltd 2 8 0 , 6 9 7 0 . 8 5

13. B A Conway Pty Ltd 2 8 0 , 0 0 0 0 . 8 5

14. Mid Manhattan Pty Ltd
(Mid Manhattan Superfund A/C) 2 7 8 , 0 1 0 0 . 8 5

15. Fitzwood Pty Ltd 2 5 0 , 0 0 0 0 . 7 6

16. B A Conway 2 2 8 , 9 8 0 0 . 7 0

17. Demidu Pty Ltd 2 2 0 , 0 0 0 0 . 6 7

18. B A Conway Pty Ltd
(Super Fund A/C) 2 1 1 , 4 9 6 0 . 6 4

19. PAPL Ebsco Pty Ltd
(Rand Super Fund) 2 0 0 , 0 0 0 0 . 6 1

20. Dr John Care y 1 9 6 , 7 7 3 0 . 6 0

( v ) The Company is listed on the Australian Stock Exchange. The home
exchange is Melbourn e .

Additional ASX inform a t i o n
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D i re c t o ry

Select Harvests Limited
ACN 000 721 380

R e g i s t e red and principal off i c e
Select Harvests Limited

198 Beavers Road

N o rthcote Vic 3070

Postal addre s s
PO Box 623

N o rthcote Vic 3070

Telephone (03) 9489 3544

Facsimile (03) 9489 3588

E m a i l : i n f o @ s e l e c t h a rv e s t s . c o m . a u

We b s i t e : w w w. s e l e c t h a rv e s t s . c o m . a u

B o a rd of dire c t o r s
M A Fremder ( C h a i rm a n )

B P Burn s

C G Clark

B J Hanley

D J Wi l l i a m s

Chief executive off i c e r
J Bird

Company secre t a ry
C Holland

A u d i t o r s
Pitcher Partners 

Level 6

161 Collins Stre e t

M e l b o u rne Vic 3000

Telephone (03) 9289 9999

Facsimile (03) 9289 9977

B a n k e r s
Australia and New Zealand Banking 

G roup Limited

S h a re re g i s t ry
C o m p u t e r s h a re Investor Services Pty Limited

Level 12

575 Bourke Stre e t

M e l b o u rne Vic 3000

Te l e p h o n e (03) 9611 5711

F a c s i m i l e (03) 3 9611 5710

S h a reholder inform a t i o n

Annual general meeting

The annual general meeting will be held on Friday 19 October 2001 at ASX

T h e a t rette, 530 Collins Street, Melbourne, Victoria commencing at 3:00 pm.

A separate notice of meeting has been posted to all shareholders with a copy

of this annual re p o rt .

2001/02 Calendar

D e c e m b e r S h a reholder newsletter posted to all share h o l d e r s

F e b ru a ry Announcement of interim re s u l t s

M a rc h S h a reholder newsletter posted to all share h o l d e r s

A p r i l Payment of interim dividend

J u n e S h a reholder newsletter posted to all share h o l d e r s

A u g u s t Announcement of pre l i m i n a ry full year re s u l t s

S e p t e m b e r Annual re p o rt mailed to share h o l d e r s

O c t o b e r Payment of final dividend

O c t o b e r Annual general meeting

Investor re l a t i o n s

Enquiries concerning this annual re p o rt may be directed to the Company

S e c re t a ry in writing, by telephone or facsimile to the re g i s t e red office, or by

email to chholland@selectharv e s t s . c o m . a u

This re p o rt, along with other information on Select Harvests, is available on

our internet website at www. s e l e c t h a rv e s t s . c o m . a u

S h a reholder enquiries

Matters relating to shares held, change of address and tax file numbers

should be directed to the Share re g i s t ry :

C o m p u t e r s h a re Investor Services Pty Limited

Level 12

575 Bourke Stre e t

M e l b o u rne Vic 3000

Te l e p h o n e (03) 9611 5711

F a c s i m i l e (03) 9611 5710
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Notes 

Location of Select’s almond pro d u c t i o n

Existing orc h a rd s

Shelling plant

P rocessing plant

S

P


